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o Another Pound of M1crosoft

In a perfect world, Microsoft’s anti-

t headaches would have ended in
Nbvember when it settled with the Jus-
Ace Department. But a perfedt world
Wwouldn't have nine state attorngys gen-
erel-who still object to the deal and
plaintiffs’ lawyers whose main job isto
shoot the wounded. A

2~ Such 1mperfectlon is why we are to-
day faced with yet another strange Mi-
Moft settlement. This one isover the
mote than 100 class-action lawsuits
filed by consumers who claim Mi-
cfosoft's “monbpolistic™ pricing poli-
elés)neant they were overcharged for
ﬁdgﬂows software. .
~~Reasonable people might wonder
h&w Microsoft could be guilty bath of
uﬁ&ércuttmg competitors’ prices (a
ment claim) and charging con-
sqiers too much. But if the only goal
fete is for class-action attorneys to ex-
ieahexr own pound of flesh, the claims
me;ke perfect sense.

-Mlcrosoﬂ agreed to settle the lot by
dmigtmg more than $1 billion in cash,
sbitware, computer equipmentand sup-
m)mo 14,000 impoverished schools; as
Mapposmg attorneys put it,’ thlS pro-
vided a “social benefit.” This latest
hiimbling was under way when Apple

uter complained 'that the deal
was: anticompetitive. U.S. District
Jydge Frederick Motz agreed and last
etk quashed the settlement—though
n’elthng out hope it might be revived at
ﬂﬁgher price.

-ZWhat a spectacle. It's underqtand-

Ebu that Microsoft wants to end years -

Oﬂmgation and get on with life as a
soitware company. But the truth is that
thiglatest act of penance williserve no
e but the legal firm of-Corporate
SUaKedown & Artists.

- ~M1crosoft probably won tgam by go-
mg!orward The company may have

.seerithis as a way to score some public
Pelations points while concluding the .

liggation. Instead,, Apple dld Its own
PR iob, making it Jook as though Mi-
croseft was using the settiement to mo-
nopnhze the schools market.

< Jor are schools benefillng. Studies
'shdw that simply adding computers to
fribng environments doesn’t help.

.competitors—Netscape,

These are some of the mnst disadvan-’

taged facilities in the country; wha,g,
they need . are real curriculums) de:
voted teachers and (we might iadd)y
competition, not the lates't versionf‘
Microsaft Outlook.

And then there’s the judlclall“
branch, which once again finds itsel{4
drawing lines in the sandbox;
tween Microsoft and its compétit
In rejrospect, what motivared the go
ernment’s own case was Mlﬂ'O of

cle—which used the courttoo
complish what they couldn’t i
marketplace Judge Motz now fac

portioning tech markets. _j s
Finally, there’s the matter of
plaintiffs. Ridiculous as the suits;
(America's cheap techmology: pr;:'
are the envy of the world), thesé peopleri
expectedsometmng Instead, thelzla ;
yersrealized that parceling out aspttle u’s'
ment would mean each of the 65 mj
consumers who had overpaid"' W

Someone benehts
TucKed into ‘the bottom’
was a line stating that, integdg
the schoal gift, Microsoft wpi
ble for “reasonable” attorh
be determined by the court.
how the plaintiffs’ atiome
tion are Michael stefd
ley Chesley— the. (Sf'
whio have sued cigat
makers, IBM, Goodyear, :Tex.
you get the picture— “reaSona
thelr minds is & percen‘liag'ec;p
guys tend to get a bare mlnim o
10% to 15%. So con it s
cial benefit” and ¥nlawyers
get a cool $150 mill . 1‘

We've seen Lhis so many tim
like a bad cable movle. Microsoft;
knows how the story goes; Whethert}
lawsuits are frivolous or not, {ts";
tions are the same: The company"
chance years of litigation, in dozens:
cases, or it can simply sign over one:. -

big. hundred-million-dollar payéifs
the plaintiffs’ bur. Svoner or later

U.S. political system has to cothe”
grips with this kind of legal extomo
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